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Ticker NAIC Designation Category1 Average duration (years)2 Holdings2 Expense ratio3 NY eligible

Treasury/Agency

Short-Term Treasury ETF VGSH Preliminary NAIC 1.A 2.0 93 0.04%

Intermediate-Term Treasury ETF VGIT Preliminary NAIC 1.A 5.4 112 0.04%

Long-Term Treasury ETF VGLT Preliminary NAIC 1.A 18.1 64 0.04%

Extended Duration Treasury ETF EDV Preliminary NAIC 1.A 24.6 80 0.06%

Broad market

Total Bond Market ETF BND NAIC 1.F 6.9 10,161 0.035% Yes

Short-Term Bond ETF BSV NAIC 1.E 2.7 2,619 0.05%

Intermediate-Term Bond ETF BIV Preliminary NAIC 1.G 6.6 2,138 0.05%

Long-Term Bond ETF BLV NAIC 1.G 16.1 2,861 0.05%

Total Corporate Bond ETF VTC Preliminary NAIC 2.B 8.6 6,852 0.04%

Ultra-Short Bond ETF VUSB Preliminary NAIC 2.A 1.0 724 0.10%

Short-Term Corporate Bond ETF VCSH NAIC 2.A 2.7 2,285 0.04% Yes

Intermediate-Term Corporate Bond ETF VCIT NAIC 2.B 6.4 2,066 0.04% Yes

Long-Term Corporate Bond ETF VCLT NAIC 2.A 14.9 2,571 0.04% Yes

Specialty

ESG U.S. Corporate Bond ETF VCEB Preliminary NAIC 2.A 8.1 2,245 0.12%

Short-Term Inflation-Protected Securities ETF VTIP Preliminary NAIC 1.A 2.5 20 0.05%

Mortgage-Backed Securities ETF VMBS NAIC 1.A 4.6 1,055 0.04% Yes

Tax-Exempt Bond ETF VTEB Preliminary NAIC 1.G 4.6 6,107 0.06%

International

Total International Bond ETF BNDX NAIC 2.A 8.5 6,507 0.08%

Emerging Markets Government Bond ETF VWOB Preliminary NAIC 3.C 8.5 759 0.25% Yes

1 All NAIC Designation Categories are as of 2021. NAIC Designation Category 1 is assigned to obligations exhibiting the highest quality. Credit risk is at its lowest and the issuer’s credit profile is stable.
NAIC Designation Category 2 is assigned to obligations of high quality. Credit risk is low but may increase in the intermediate future and the issuer’s credit profile is reasonably stable. NAIC 
Designation Category 3 is assigned to obligations of medium quality. Credit risk is intermediate and the issuer’s credit profile has elements of instability. For full definitions of NAIC Designation 
Categories, please refer to the Purposes and Procedures Manual of the NAIC Investment Analysis Office.

2 Average duration and holdings as of December 31, 2021. Duration is a measure of the sensitivity of bond prices to interest rate movements.
3 Expense ratios as reported in each fund's current prospectus as of December 31, 2021.
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Preliminary NAIC designations are the intellectual property of the National Association of Insurance Commissioners (NAIC) and are redistributed here under

license. A preliminary NAIC designation is an opinion of the NAIC Securities Valuation Office (SVO) of the probable credit quality designation that would be

assigned by the SVO to an investment if purchased by an insurance company and reported to the SVO. A preliminary NAIC designation is only one of the

regulatory factors considered by the SVO as part of its analysis of probable regulatory treatment under the Regulatory Treatment Analysis Service (RTAS). A full 

discussion of such other regulatory factors is set forth in the RTAS letter provided to Vanguard. A preliminary NAIC designation cannot be used to report the ETF 

to state insurance regulators. However, the purchasing insurance company may obtain an NAIC designation for the ETF by filing the security and final

documents for the ETF with the SVO. The indication of probable regulatory treatment indicated by a preliminary NAIC designation is not a recommendation to

purchase the ETF and is not intended to convey approval or endorsement of the ETF sponsor or the ETF by the NAIC.

NAIC designations are the intellectual property of the National Association of Insurance Commissioners (NAIC) and are redistributed here under license. An 

NAIC designation is a proprietary symbol used by the NAIC Securities Valuation Office (SVO) to denote a category or band of credit risk (i.e., the likelihood of 

repayment in accordance with a written contract) for an issuer or for a security. NAIC designations may be notched up or down to reflect the position of a 

specific liability in the issuer’s capital structure and/or the existence of other nonpayment risk in the specific security. Under NAIC reporting rules, shares of an 

ETF are presumed to be reportable as common stock. The SVO may classify an ETF as a bond or preferred stock and assign it an NAIC designation if it 

meets defined criteria. For a discussion of these criteria, please call the SVO or refer to the Purposes and Procedures Manual of the NAIC Securities

Valuation Office. The assignment of an NAIC designation is not a recommendation to purchase the ETF and is not intended to convey approval or

endorsement of the ETF sponsor or the ETF by the NAIC.

For more information on Vanguard funds or ETFs, visit institutional.vanguard.com or call 800-523-1036 to obtain a prospectus or, if

available, a summary prospectus. Investment objectives, risks, charges, expenses, and other important information are contained in the

prospectus; read and consider it carefully before investing.

Vanguard ETF® Shares are not redeemable with the issuing fund other than in very large aggregations worth millions of dollars. Instead, investors must buy and

sell Vanguard ETF Shares in the secondary market and hold those shares in a brokerage account. In doing so, the investor may incur brokerage commissions

and may pay more than net asset value when buying and receive less than net asset value when selling.

The Extended Duration Treasury ETF is subject to interest rate risk and credit risk. Interest rate risk is the chance that bond prices overall will decline because 

of rising interest rates. Interest rate risk is expected to be extremely high for the fund because it invests mainly in zero coupon long-term bonds, which have 

prices that are very sensitive to interest rate changes. Because the fund invests mainly in Treasury STRIPS with maturities ranging from 20 to 30 years, rising 

interest rates may cause the value of the fund’s investments to decline significantly.

All Vanguard ETFs are subject to risk, including the possible loss of the money you invest. Investments in securities issued by non-U.S. companies are subject

to risks including country/regional risk and currency risk. These risks are especially high in emerging markets. Sector ETFs are subject to sector risks and

nondiversification risks, which may result in performance fluctuations that are more extreme than fluctuations in the overall stock market. Bond ETFs are subject 

to interest rate, inflation, and credit risk. Diversification does not ensure a profit or protect against a loss.

The Emerging Markets Government Bond ETF is subject to the risk that an issuer will fail to make payments on time and that bond prices will decline because of 

rising interest rates or negative perceptions of an issuer’s ability to make payments. The ETF seeks to track the performance of an index that measures the

investment return of dollar-denominated bonds issued by governments of emerging market countries (including government agencies and government-owned

corporations). Because the ETF invests only in U.S. dollar-denominated bonds, U.S.-based shareholders are not subject to currency risk, although if an issuer’s

home currency declines relative to the U.S. dollar, it could negatively affect perceptions of the issuer’s ability to make payments, which could cause the issuer’s 

bonds to decline in value.

The Emerging Markets Government Bond ETF is subject to risks including country/regional risk, which is the chance that political upheaval, financial troubles, or 

natural disasters will adversely affect the value of securities issued by foreign governments, and emerging market risk, which is the chance that bonds

of governments located in emerging markets will be substantially more volatile and substantially less liquid than the bonds of governments located in more

developed foreign markets.
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