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The benefits of Vanguard stable value

Meet the speakersPatricia Selim: Stable value funds are a principal preservation investment product that 
insulate participants from day-to-day market volatility.

Patricia Selim: They provide steady returns consistent with short- to intermediate-term 
bonds and provide readily available liquidity for plan participants.

Patricia Selim: Stable value funds invest in high quality fixed income assets backed by 
insurance contracts. 

Patricia Selim: The underlying fixed income strategies deliver returns while the 
insurance contracts allow participant-initiated withdrawals to be at a dollar or book value.

Colleen Jaconetti: Those in or near retirement, staying in a stable value fund provides 
preservation of principal, interest, and capital, as well as a predictable income stream 
that retirees can rely on during their retirement years. It can really play an important 
role in helping retirees meet their near-term basic living expenses as well as provide a 
place to save for contingency reserve goals. So they would benefit from the employer’s 
fiduciary oversight as well as significantly lower investment costs, and maintaining 
higher balances in the plan can translate into lower costs for plan sponsors as well as 
lower costs for employees. 

Patricia Selim: Vanguard has a lot to offer in the stable value space.

Patricia Selim: We’ve been managing stable value for over 35 years and our underlying 
strategies are managed in house by our 90+ member dedicated team. In addition to our 
resources and our experience, we keep risk management top of mind. We have a high 
credit quality bias on the underlying portfolios and we currently have 13 different wrap 
providers, among the most in the industry to help mitigate that risk.

Patricia Selim: We have a track record of strong performance.

Colleen Jaconetti: So volatility is obviously a concern right now and I think it’s really 
important for plan sponsors to consider stable value funds for their employees.
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Bond funds are subject to the risk that an issuer will fail to make payments on time, and that bond prices will 
decline because of rising interest rates or negative perceptions of an issuer’s ability to make payments.

A stable value investment is neither insured nor guaranteed by the U.S. government. There is no assurance that the 
investment will be able to maintain a stable net asset value, and it is possible to lose money in such an investment.

Vanguard Retirement Savings Trust is not a mutual fund. It is a collective trust available only to tax-qualified 
plans and their eligible participants. The collective trust mandates are managed by Vanguard Fiduciary Trust 
Company, a wholly owned subsidiary of The Vanguard Group, Inc. Investment objectives, risks, charges, expenses, 
and other important information should be considered carefully before investing. 


